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QUESTION 1

(a)

(b)

(c)

Differentiate between auditing and accounting. (6 Marks)

Demonstrate the primary types of audits conducted in Malaysia and briefly
explain the role of each type in ensuring financial accountability. (8 Marks)

Differentiate between internal and external auditors regarding their roles,

responsibilities, and organizational reporting structure. (4 Marks)
(d)  Explain the objectives of an audit of financial statements. (2 Marks)
QUESTION 2

(a)

(b)

(c)

(d)

(f)

(9)

Outline TWO (2) out of four largest CPA firms in the United States (2 Marks)
Outline the regulatory framework for ensuring audit quality in Malaysia.
(2 Marks)

Name TWO (2) regulatory bodies involved and explain their roles in
maintaining audit standards. (2 Marks)

lllustrate how auditors use these objectives in Q2 (c) to ensure that financial
statements are free from material misstatements. (4 Marks)

Demonstrate the quality control policies at the audit firm level. (4 Marks)

lllustrate THREE (3) main activities of CPA firms (6 Marks)
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QUESTION 3

(a)

(d)

Explain THREE (3) fundamental principles of auditing that guide auditors in
auditing financial statements. (3 marks)

Describe THREE (3) of the nine categories of management assertions.
(3 marks)

Describe the SIX (6) general transaction-related audit objectives and provide
an example of how one objective can be tested during an audit. (12 marks)

Explain the regulatory framework for ensuring audit quality. (2 marks)

QUESTION 4

(a)

(b)

(c)

(d)

lllustrate THREE (3) main reasons for preparing the audit planning. (3 Marks)

Discuss the importance of establishing a clear understanding of the terms of
management for an audit engagement. (4 marks)

Demonstrate the TWO (2) primary audit approaches with an appropriate

example of a scenario where each approach might be more suitable.
(4 marks)

Describe THREE (3) main factors that influence the auditor's choice of audit
approach and explain why it is essential for the auditor to consider these
factors. (9 marks)
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QUESTION 5

(a) Discuss why it is essential to plan audit sampling carefully. (2 Marks)

(b)  Determine THREE (3) steps in planning audit sampling and the factors
influencing the sample size. (6 Marks)

(c)  Audit sampling is key to an effective audit process. Discuss FOUR (4)
auditors use sampling techniques instead of testing 100% of transactions.
(8 Marks)

(d) lllustrate TWO (2) limitations of using sampling in audits. (4 Marks)

End of question



